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ROSHKA DEWULF & PATTEN, PLC RE CE!VED
ATTORNEYS AT LAW
ONE ARIZONA CENTER
400 EAST VAN BUREN STREET
SUITE 800
PHOENIX, ARIZONA 85004
TELEPHONE NO 602-256-6100
FACSIMILE 602-256-6800

DOCUMENT CONTROL

June 8, 2006

Hand-Delivered

Ms. Blessing Chukwu

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

006 JUN-81P L 35

AZ CORP COMMISSION

gl

RE: Palo Verde Utilities’ Company, L.L.C./Santa Cruz Water Company, L.L.C.
Docket Nos. W 01445A-06-0199/SW-03575A-05-0926/Docket No. W-03576A-

05-0926

Dear Ms. Chukwu:

Attached is the information that you requested in your June 1, 2006 letter to Palo Verde
Utilities Company, L.L.C. and Santa Cruz Water Company, L.L.C. in the above-captioned

dockets.
Sincerely,
Michael W. Patten
MWP:mi
Enclosures

cc: Dorothy Hains, Utilities Division

Origin%and 17 copies filed
this §¥ day of June, 2006
With Docket Control.
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Copies of the foregoing hand-delivered/mailed
this X__d day of June 2006, to:

Yvette B. Kinsey, Esq.
Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Christopher C. Kempley

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest G. Johnson, Esq.

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Robert W. Geake, Esq

Arizona Water Company

3805 North Black Canyon Highway
Phoenix, Arizona 85015

Steven A. Hirsch, Esq.

Rodney W. Ott, Esq.

Bryan Cave LLP

Two North Central Avenue, Suite 2200
Phoenix, Arizona 85004

Jeffrey W. Crockett, Esq
Marcie Montgomery, Esq.
Snell & Wilmer LLP

One Arizona Center

400 East Van Buren Street
Phoenix, Arizona 85004

Kenneth H. Lowman
Manager

KEJE Group, LLC

7854 West Sahara

Las Vegas, Nevada 89117

Craig Emmerson, Manager

Anderson & Val Vista 6, LLC

8501 North Scottsdale Road, Suite 260
Scottsdale, Arizona 85253
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Brad Clough

Anderson & Bames 580, LLP
Anderson & Miller 694, LLP

8501 North Scottsdale Road, Suite 260
Scottsdale, Arizona 85253

Phillip J. Polich

Gallup Financial, LLC

8501 North Scottsdale, #125
Scottsdale, Arizona 85253




RESPONSES TO JUNE 1, 2006
INSUFFICIENCY LETTER

5 RESPONSE

There appears to be some confusion with respect to the disposition of flows for the SESA. The
following graph shows how the flows will be handled:
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As shown, the initial phase for the SESA Campus 3 WRF is a 3 MGD phase constructed to meet
the demand in the Fall of 2010. The existing PVUC facility (Campus 1 WRF) will be expanded
to 6.0 MGD for commissioning in Summer 2008. This schedule is totally dependent on the
absorption rates achieved by the developers and ability for the approval of the CC&N to be
achieved in a timely fashion.

Note that these dates are different from those presented in the response to Insufficiency Letter
#2. Those dates listed in that submission were based on an earlier projection of start dates for the
development of November 2005. Realistically this has been adjusted to November 2006, which,
as shown in the above graph, requires the 3.0 MGS SESA (Campus 3 WRF) to be operational in
Fall 2010.




2. RESPONSE

Initially, the SESA water system will be configured with 2,500,000 gallons of storage.
The site plan ultimately calls for the deployment of 5,000,000 gallons. The costs
presented in the response to Insufficiency Letter #2 represent that which Global Water
has received and entered into contracts for the Rancho Mirage Water Distribution Center
in the Eastern Service area and the Terazzo Water Distribution Center in the Southwest
Service Area.

Flow Requirements

1. Average Day Flow = 250 gallons per unit per day
Maximum Day Flow = 495 gallons per unit per day (250 x 1.8 + 10% for
potential line losses)

3. Peak Hour Flow = 0.58 GPM per unit (1.7 x Max Day Flow)

4. Fire Flow = 2100 GPM for 4 hours

Based on a projected five year absorption of approximately 9,000 units, the following
will be required:

Well Production: ~ 3,000 GPM to satisfy maximum daily demand
(Firm Capacity — that is, production capacity with
largest well out of production.)

Reservoir Capacity: =1,036,000 Gallons
(9,000 DU x 0.58 GPM/DU + 2100 GPM gire fiow —
3000 GPM i firm capacity) X 60 min/hr x 4 hours.
However, at the 5 year mark, 2,500,000 gallons of
storage will be provided.)



